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Explanatory Notes 

1. This issue of "Banking and Financial Statistics, Mid-Jan 2008, No-50" contains 
statistical information on NRB licensed banks and non-bank financial institutions.  

2. This bulletin consists of 56 tables and a brief explanation on performance of NRB 
licensed banks and financial institutions.  

3. The statistics published in this bulletin are based on the actual monthly and quarterly 
returns of the banks and non-bank financial institutions.  

4. Efforts have been made to present current data for mid-Jan 2008. If the data for that 
period are not available, the latest available data have been presented in this bulletin. 

5. Format for tables of Sources and Uses of Funds of Commercial Banks has slightly 
been changed from bulletin no 44. Therefore, figures for new headings in these tables 
are not available for comparison.  

6. The term ‘Capital Funds’ does not include pass loan loss provision. 

7. As the ADB/N is upgraded into "A" class bank on 2062 Chaitra 03, the financial 
figures of the bank are consolidated in commercial banking section from mid July, 
2007. 

8. Due to unavailability of data in specified format, many sub-headings may not contain 
information. The total figure is shown under main heading.  

9. Because of subsequent revisions, differences with previously published figures are at 
times unavoidable. 

10. The totals in the tables may not exactly tally with the sum of the constituent items due 
to rounding off the figures. 

11. For convenience, the following abbreviations are used in different places in the 
bulletin: 

 

  
NBL    = Nepal Bank Limited NaBL = Nabil Bank Limited 
RBB  = Rastriya Banijya Bank SCBNL = Standard Chartered Bank Nepal Limit 
NIBL = Nepal Investment Bank Limited HBL = Himalayan Bank Limited 
NBBL = Nepal Bangladesh Bank Limited NSBIBL = Nepal SBI Bank Limited 
EBL = Everest Bank Limited BoKL = Bank of Kathmandu Limited 
NCCBL = Nepal Credit and  Commerce 
Bank  Limited LuBL = Lumbini Bank Limited 

NICBL = Nepal Industrial and Commercial 
Bank Limited KBL = Kumari Bank Limited 

MBL = Machhapuchchhre Bank Limited LaBL = Laxmi Bank Limited 
SBL = Sidhartha Bank Limited ADB/N = Agricultural Dev. Bank /Nepal 

SFDB = Small Farmers Development Bank OMCDBs = Other Micro Credit Development 
Banks 

RDB = Rural development bank MCDBs = Micro Credit Development Banks 
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12. The following months of the Gregorian Calendar year are the approximate equivalent 
of the months of the Nepalese Calendar year: 

 
Gregorian Month Nepalese Month 

Mid-Apr/Mid-May Baisakh 

Mid-May/Mid-June Jestha 

Mid-June/Mid-July Ashadh 

Mid-July/Mid-Aug Shrawan 

Mid-Aug /Mid-Sept Bhadra 

Mid-Sept/Mid-Oct Aswin 

Mid-Oct/Mid-Nov Kartik 

Mid-Nov/Mid-Dec Marga 

Mid-Dec/Mid-Jan Poush 

Mid-Jan/Mid-Feb Magh 

Mid-Feb/Mid-Mar Falgun 

Mid-Mar/Mid-Apr Chaitra 

 

13. It is hoped that this publication will be of immense use to the researchers and all 
concerned people in the field of banking, management, economics and statistics. 
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HHiigghhlliigghhttss  oonn  PPeerrffoorrmmaannccee  ooff  BBaannkkss  aanndd  NNoonn--BBaannkk  
FFiinnaanncciiaall  IInnssttiittuuttiioonnss  

 

A. Financial Sector at a Glance: 

1. The Nepalese financial sector is composed of banking sector and non-
banking sector. Banking sector comprises Nepal Rastra Bank (NRB) and 
commercial banks. The non-banking sector includes development banks, 
finance companies, micro-credit development banks, co-operative 
financial institutions, non-government organizations (NGOs) performing 
limited banking activities and other financial institutions such as 
insurance companies, employee's provident fund, citizen investment trust, 
postal saving offices and Nepal stock exchange. However, this bulletin 
contains information only on those financial institutions which are 
licensed by NRB up to mid-Jan 2008.  

2. During the last two and half decades the number of financial institutions 
has grown significantly. At the beginning of the 1980s there were only 
two commercial bank and two development banks in the country. After 
the induction of economic liberalization policy, particularly the financial 
sector liberalization, that impetus in the establishment of new bank and 
non-banks financial institutions. Consequently, by the end of mid-Jan 
2008 altogether 235 banks and non-banks financial institutions licensed 
by NRB are in operation. Out of these, 23 are "A" class commercial 
banks, 58 "B" class development banks, 79 "C" class finance companies, 
12  "D" class micro-credit development banks, 16 saving and credit co-
operatives, and 47 NGOs.  
Table (i) : Growth of Financial Institutions: 

Number of  Institutions in mid-July Type of Financial 
Institutions 1980 1985 1990 1995 2000 2005 

2006 2007 
Mid-
Jan 

2008 
Commercial Banks 2 3 5 10 13 17 18 20 23 
Development Banks 2 2 2 3 7 26 28 38 58 

Finance Companies - - - 21 45 60 70 74 79 

Micro Credit 
Development Banks - - - 4 7 11 11 12 12 

Saving and Credit 
Cooperatives(limited 
Banking activities) 

- - - 6 19 20 19 17 16 

NGOs (financial 
intermediaries) - - - - 7 47 47 47 47 

Total 4 5 7 44 98 181 193 208 235 
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3. Along with increase in the number of financial institutions and their 
activities the total assets/liabilities of the whole financial system 
witnessed continuous growth over the last six and half years. During the 
period of 2001 to 2007 the total assets/liabilities increased by on an 
average of 13.51 percent. Propelled by the strong growth of the major 
component of total assets/liabilities, the overall assets/liabilities of 
financial system increased by higher rate of 16.49 percent in the first six 
months of 2007/08 over 4.79 percent in the same period of last year.  

4. In mid-Jan 2008, the total assets/liabilities of financial system reached to 
Rs.678516.93 million from Rs.582477.30 million in mid July 2007. It 
was recorded Rs.273946.20 million at the end of mid July 2001. 

5. The ratio of total assets/liabilities of the financial system to GDP  at 
nominal prices climbed by 2.55 percentage point to 82.66 percent at 
mid-Jan 2008 from 80.11 percent in mid-July 2007.    

Figure (a): Total Assets/ GDP Ratio 
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6. Banking sector, as being the largest financial sector, alone held more 
than 80 percent of the total assets/liabilities of the financial system. As 
of mid-Jan 2008 commercial banks group occupied the 82.11 percent 
followed by finance companies 10.52 percent, development bank 4.72 
percent micro credit development bank 1.77 percent and others 0.88 
percent.  Likewise, the respective shares were 84.23 percent, 3.89 
percent, 9.18 percent, 1.77 percent and 0.93 percent in mid July 2007.  
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7. Of the component of liabilities the total deposit occupied 65.01 percent 
followed by other liabilities 26.86 percent, borrowing 5.62 percent and 
capital fund 2.44 percent in mid Jan 2008. Similarly, in the assets side 
loans and advances, other assets, investment and liquid fund occupied 
51.27 percent, 22.27 percent, 17.63 percent and 9.84 percent 
respectively.  

 

 

 

 

 

 

 

 

8. Commercial banking sector held dominate share on the major balance 
sheet components of financial system. Of the total deposits 
Rs.441634.23 million in mid Jan 2008, it occupied 84.92 percent 
followed by finance companies 9.26 percent, development banks 4.89 
percent, others 0.63 percent and micro credit development banks 0.30 
percent. Similarly, on the loans and advances the share of commercial 
banks stood at 78.29 percent, finance companies 12.88 percent, 
development banks 6.05 percent and micro credit development banks 
1.85 percent and others 0.93 percent in the same period.  

9. In the first six months of current fiscal year the financial system has 
gained the remarkable achievement in the capital fund front. During this 
period it is increased by 139.40 percent and reached to Rs.16522.71 
million compared to last year. In mid July 2007, it was Rs.6901.70 
million only. 

10.  The total deposit, a major source of fund for financial system 
accelerated by 12.91 percent and reached to Rs.441634.23 million in 
mid Jan 2008 compared to 9.19 percent growth in the same period of last 
year. The average annual growth rate was registered at 12.18 percent 
during the last six year.  

  Figure (b): Assets Composition of Whole Financial System 
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11. The loans and advances reported substantial growth of 19.31 percent in 
mid Jan 2008 compared to 14.42 percent in the same period of the last 
year. At end of mid Jan 2008 total loans and advances reached to 
Rs.347900.74 million from Rs.291605.76 in the mid July 2007. During 
the 2001 to 2007 the annual average growth rate of loans and advances 
was recorded at 15.45 percent.  

12. The higher growth rate of loans and advances compared to deposit 
mobilization attributed to increase in credit deposit ratio of financial 
system to 78.78 percent in mid Jan 2008 from 74.55 percent in the end 
of mid July 2007. 

 Table (ii) Growth of Major Balance-Sheet Indicators ( in %): 
 

At end of mid-July  Mid Jan Particulars 

2001 2002 2003 2004 2005 2006 2007 2007 2008 

Capital Fund 26.56 43.97 26.56 -107.36 516.43 -17.90 192.50 158.99 139.4 

Borrowings - - - 12.46 23.77 34.61 22.32 0.38 42.73 

 Deposits 21.95 23.59 11.51 13.12 9.81 15.42 19.28 9.19 12.91 

Liquid Funds 16.20 -5.90 -20.59 22.08 -14.32 4.23 21.66 9.23 14.93 

Investments 40.59 43.36 31.00 8.64 18.95 33.76 14.53 1.86 10.72 

Loans and 
Advances 

15.94 19.54 11.35 11.67 13.38 10.22 26.55 14.42 19.31 

 

Figure (c): Credit Deposit Ratio of Whole Financial System
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B. Commercial Banking at a Glance: 

13. The number of commercial bank branches operating in the country 
reached to 574 in mid Jan 2008. Of the total bank branches more than 
46.34 percent i.e. 266 bank branches are concentrated in the central 
region. In the eastern, western, mid-western and far-western region 122, 
117, 38 and 31 bank branches are in operation respectively. 

14. The total sources of fund of commercial bank increased by higher rate of 
14.18 percent in mid Jan 2008 compared to 9.53 percent in the same 
period of the last year. At end of the mid Jan 2008, the total sources of 
fund of the commercial banks reached to Rs. 557142.3 million. It was 
Rs. 487970.3 million in mid July 2007.  

15. The composition of sources of fund shows that the proportion of total 
deposit stood more than two third. As of mid Jan 2008, it constituted the 
67.31 percent. Similarly borrowing held the 3.09 percent and capital 
fund 0.69 percent in the same year. In the mid July 2007, proportions of 
deposit, borrowing and capital fund to the total sources of fund were 
67.16 percent, 2.61 and -0.85 percent respectively. 

16.  In the first six months of current fiscal year deposit mobilization of 
commercial bank increased by 11.12 percent compare to 6.73 percent 
growth in the same period of last year. In mid Jan 2008 it reached to Rs. 
375035.7 million from Rs. 337497.2 in the last year. On an average 
10.98 percent annual growth rate was observed during the 2001 to 2007 
period. During the first six months of 2007/08, the current, saving and 
fixed deposits were accelerated by higher rate of 13.0 percent, 10.21 
percent and 6.63 percent compared to the respective percentage of 6.30, 
6.59 and 6.55 in the same period of the last year.  
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Figure (e): Trend of Commercial Banking Assets Components/Total 
Assets
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17. Of the components of total deposit, saving deposit constituted the 
highest share of 51.35 percent followed by fixed deposit 24.80 percent, 
current deposit 13.57 percent and call deposit 9.34 percent in the first six 
months of current fiscal year. In the last year the respective share of 
saving, fixed, current and call deposit were 51.77 percent, 25.84 percent, 
13.34 percent and 7.99 percent.   

 

18. The borrowings constituted 3.09 percent of total liabilities in mid-Jan 
2008. It was 2.60 percent in the last year. During the first six months of 
2007/8 the borrowing increased by higher rate of 35.03 percent over 
10.26 percent in the same period of last year. By the end of mid Jan 
2008 it reached to Rs.17216.6 million from Rs. 12750.4 million in mid 
July 2007.  

19. As against the continued negative figure of capital fund of commercial 
banks, the remarkable achievement has been observed in the first six 
months of current fiscal year and turned to positive of Rs.3826.7 million. 
It was negative of Rs.4149.5 million in mid July 2007.  

20. Loans and advances, the major component of uses of fund, constituted 
the 48.86 percent in mid Jan 2008. Similarly, investment and liquid 
funds, another component of assets, registered the 18.10 percent and 
8.12 percent in the same period. In the mid July 2007 the respective 
share of loan and advances, investment and liquid funds were 46.66 
percent, 19.06 percent and 8.98 percent. 
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Figure (f): Composition of Total Deposits of CBs in Mid-Jan 2008
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21.  During the first six months of current fiscal year, the loans and 
advances increased by slower rate of 17.51 percent compare to 21.35 
percent in the last year. By the end of mid Jan 2008 the total outstanding 
amount of loans and advances of commercial bank reached to 
Rs.272364.0 million. It was Rs. 213142.4 million in mid Jan 2007.  

22. The aggregate investment in the first six months of 2007/08 increased by 
higher rate of 7.84 percent compared to 1.13 percent in the same period 
of last year. At the end of mid Jan 2008, it reached to Rs. 100860.5 
million. It was Rs.93530.8 million in mid July 2007.      

23.  Liquid funds increased by 2.65 percent and reached to Rs.45258.1 
million in mid Jan 2008 from Rs. 44089.7 million in mid-July 2007.  

24. The sector wise loans and advances of the commercial banks in the first 
six months of current fiscal year 2007/08 reached to Rs.272284.3 
million. Out of these, the production sector constituted the highest share 
of 26.79 percent followed by wholesale & retailers 18.63 percent, 
construction 9.33 percent, service industries 7.66 percent, finance, 
insurance & fixed assets 6.80 percent agriculture 5.09 percent 
transportation, communication & public services 5.35 and consumable 
loan 3.13 percent.  

25.  Subsequent decision of NRB to phase out the priority sector credit, it is 
not mandatory for commercial banks to provide such credit from the 
fiscal year 2007/08. However, under the micro credit program these 
commercial banks have to provide minimum of 3.0 percent of their 
outstanding credit to the deprived sector from the current fiscal year 
2007/08. 

26. During the first six months of current fiscal year 2007/08 the deprived 
sector credit provided by commercial banks increased by 33.08 percent 
and reached to Rs. 9106.5 million. It was Rs. 6842.0 million in mid-July 
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2007. The ratio of deprived sector credit to total credit (six months ago) 
inched up to 3.93 percent in mid Jan 2008 over 3.24 percent in mid July 
2007. Out of the total outstanding of deprived sector credit in the mid 
Jan, 2008, direct investment constituted 32.15 percent and rest were 
delivered through indirect channel. 

27. In mid Jan 2008, the credit/deposit ratio of the commercial banks 
expanded by 3.95 point to 72.62 percent from 68.67 percent in mid July 
2007. Higher growth rate of private sector credit compared to deposit 
collection contributed to increase in this ratio.  

Figure (g): Credit / Deposit Ratio of Commercial Banking System 
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28.  In the first six months of current fiscal year, net profit of the 
commercial banks increased by 24.43 percent compared to same period 
of the last year. These banks earned Rs. 4225.6 million during this 
period. In the last year it was 3395.9 million.  

29. In contrast to negative capital adequacy structure of the commercial 
banks till mid July 2007, these banks has gained the remarkable 
improvement over it and maintained Rs. 5067.4 million positive at the 
end of the first six months of current fiscal year. In mid Jan 2008, the 
proportion of capital fund to risk weighted assets i.e. capital adequacy 
stood at 1.47 percent over -0.07 percent in mid July 2007. 

 

 

 

 Table (iii) Soundness Indicators of Commercial Banking System: 



 xi

 Mid-July Mid 
Jan  

Indicators 2001 2002 2003 2004 2005 2006 2007   2008 
Profitability (Rs. In 
million) 

-7843 -9428 -3317 3707 5205 79888 88300 4225.6 

NPL as Percentage of Total 
Loan 

29.3 30.4 28.8 22.8 18.94 14.22 9.65 8.94 

Total Capital Fund as 
Percentage of RWA 

-5.49 -9.88 -12.04 -9.07 -6.33 -5.30 0.17 1.47 

30.  The proportion of non-performing loan to total gross loan of 
commercial banks declined by 5.14 point and remained to 8.94 percent 
in mid Jan 2008 over 14.08 percent in mid July 2007. At the end of mid 
Jan 2008, the total amount of NPL of commercial banks slightly inched 
up to Rs. 24360.0 million compared to Rs.24215.85 million in mid July 
2007. 

C. Development Banks:   

31. During the first six months of current fiscal year total number of 
development banks increased substantially to 58 from 38 in mid July 
2007. Out of these 10 are national level and rest are district level 
development banks. 

32.  In the last year the conversion of ADB/N into commercial banks 
resulted to decline in overall component of assets and liabilities of 
development banks. However, the first six months of 2007/08 the total 
assets/liabilities of development banks increased by 41.49 percent as 
against the 62.30 percent declined in the same period of previous year. 
An increase in the number of development banks attributed to expand 
these assets and liabilities. At the end of mid Jan 2008, these reached to 
Rs.32059.90 million over Rs. 22658.2 million in the mid July 2007. In 
mid Jan 2007 it was 18645.20 million.  

33. Of the liabilities, deposit constituted the highest share of 67.35 percent 
followed by capital fund 17.00 percent and borrowing 8.54 percent in 
mid Jan 2008. In the previous year the respective share of deposit, 
capital fund and borrowing were 67.84 percent, 17.92 percent and 9.85 
percent. Similarly, the proportion of loans and advances to the total asset 
registered of 65.63 percent followed by liquid funds 15.41 percent and 
aggregate investment 9.09 percent in the same period. 

34. During the first six months of current fiscal year, capital funds, 
borrowing and deposit of development banks increased by 34.23 
percent, 22.69 percent and 40.48 percent respectively. At the end of mid 
Jan 2008, the respective amount of capital fund, borrowing and deposits 
reached to Rs.5449.64 million, Rs. 2738.37 million and Rs. 21591.5 
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million over Rs.4060.04 million, Rs.2231.87 million and Rs.15370.0 
million in mid July 2007 respectively. 

35. On an assets side, the overall components were increased remarkably in 
the mid Jan 2008 compared to mid July 2007. Consequently, the liquid 
funds, aggregate investment and lending increased by 32.40 percent, 
89.56 percent and 36.87 percent respectively. At end of mid Jan 2008, 
the amount of liquid fund, investment and loans & advances stood at 
Rs.4940.45 million, 2912.78 million and Rs.21041.8 million over 
Rs.3731.35 million, Rs.1430.98 million and Rs.12392.2 million in mid 
July 2007 respectively. 

36. The ratio of Non-performing loan of the development banks declined to 
4.50 percent in mid Jan 2008 as against 5.16 percent in mid July 2007. 
The total amount of NPL remained to Rs.810.5 million at end of mid Jan 
2008. 

37. The ratio of credit to deposit of development banks inched down to 
97.45 in mid Jan 2008 from 100 percent in mid July 2007.  

     Figure (h) : 
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Figure (i): Components of Assets / Liabilities of Development 
Banks
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D. Finance Companies: 

38. By the end of mid Jan 2008, total number of finance companies 
increased 79 from 74 in mid July 2007. During this period one finance 
company is upgraded into B class development banks while 6 other new 
finance companies came into operation. Out of that only 25 are been 
operating outside the Kathmandu valley. 

39. The total assets/liabilities of the finance companies increased by 33.48 
percent and reached to Rs.71365.76 million in mid-Jan 2008 from Rs. 
53466.3 million in mid-July 2007. Of the total liabilities deposits held 
the largest share of 57.29 percent followed by borrowing 12.78 percent 
and capital fund 7.86 percent. On the assets side, loans and advances, 
liquid funds and investment held 62.81 percent, 20.37percent and 7.86 
percent respectively. 

 

 



 xiv

Liabilities

BORROW
INGS
13%

DEPOSIT
S

57%

CAPITAL 
FUND

8%

Other 
Liabilities

22%

Assets
OTHER 
ASSETS

9%

LIQUID 
FUNDS

20%

INVESTM
ENT IN 

SECURIT
IES
8%

LOANS & 
ADVANC

ES
63%

 

40. Of the total liabilities, borrowing of the finance companies increased 
significantly by 162.93 percent and reached to Rs. 9122.57 million in 
mid Jan 2008 from Rs. 3469.54 million in mid July 2007. Similarly, the 
total deposit increased by 18.46 percent in the same period. In mid Jan 
2008, the total deposit reached to 40884.67 million from Rs.3469.54 
million in mid July 2007. The capital fund grew by merely 4.25 percent 
in the first six months of current fiscal year and reached to 5608.37 
million from 5379.8 million in mid July 2007.  

41. In the use side of funds, liquid fund increased substantially by 93.49 
percent and reached to Rs.14537.33 million in mid Jan 2008 from Rs. 
7513.41 million in mid July 2007. Similarly, loans & advances and 
aggregative investment increased by 25.85 percent and 21.0 percent 
respectively.  By the end of mid Jan 2008, the outstanding amount of 
loans and advances accounted to Rs.44824.14 million and investment 
registered at Rs.5609.04 million. In the mid July 2007, these were 
Rs.35616.46 million and 4635.66 million respectively.  

42. Credit deposit ratio of finance companies expanded by 6.44 percentage 
point to 109.63 percent in mid Jan 2008 from 103.19 percent in mid July 
2007. Such ratio is increasing significantly from the fiscal year 2005/06 
onwards. 

43. With respect to the sector wise credit distribution, construction, 
wholesaler & retailers, consumable loan and transportation, 
communications & public services constituted 22.2 percent, 12.5 
percent, 9.7 percent and 8.5 percent respectively. Whereas, others, non 
included elsewhere, held the highest share of 32.3 percent of total 
outstanding loans and advances in mid Jan 2008. 

44. Based on un-audited financial results of second quarter revealed that the 
proportion of NPL to total loan declined by more than two point to 4.39 
percent in mid Jan 2008 from 6.17 percent in mid July 2007. By the end 

Figure (h): Assets/Liabilities Composition of Finance Companies in mid-Jan 2008  
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of mid Jan 2008 the total amount of NPL remained to Rs.194.4 million 
from Rs. 213.9 million in the last year. 

E.  Micro Credit Development Banks: 

45.  The total number of "D" class micro credit development banks remained 
the same as last year. As of mid Jan 2008 there were altogether 12 micro 
credit development banks. Out of these five are Regional Rural 
Development Banks. 

46. During the first six months of 2007/08 the total assets/liabilities of micro 
credit development banks increased by 16.70 percent and reached to 
Rs.11998.94 million from Rs.10281 million in mid July 2007. Of the 
total assets/liabilities the proportion of Regional Rural Development 
Banks decreased to 34.31 percent in mid Jan 2008 from 38.57in the last 
year.  

47. In mid Jan 2008, the total outstanding of micro credit increased by 11.54 
percent amounting to Rs.6447.6 million from Rs.5780.6 million in mid 
July 2007. Out of the total micro credit only 28.62 percent is held by 
Regional Rural Development Banks. 

Rural Development Banks 

48. There are five regional level rural development banks involved in micro 
credit activities. The total assets/liabilities of these Banks inched up by 
3.82 percent and reached to Rs.4117.1 million in mid Jan 2008 from Rs. 
Rs. 3965.5 million in mid July 2007. Of the total liabilities, borrowing 
constituted 70.47 percent, deposit 13.29 percent and capital fund 7.35 
percent. Similarly on the assets side, loans and advances held the highest 
share of 44.83 percent followed by aggregate investment 38.76 percent 
and liquid fund 4.71 percent in the mid Jan 2008. 

49. During the first six months of 2007/08, deposit and borrowing increased 
by 4.35 and 5.64 percent respectively while the capital fund decreased 
by 10.61 percent. Likewise, in the assets side, the total credit and 
investment increased by 4.21 percent, 3.51 percent respectively. 
However, the liquid funds decrease by 1.77 percent in the same period.  

 

50. By the end of mid Jan 2008, capital funds, borrowings, and deposit 
accounted to Rs. 302.5 million, 2901.5 million and 547.1 million 
respectively. Likewise, the liquid funds, investment and loans & 
advances stood at Rs. 194.0 million, 1595.9 million and 1845.6 million 
respectively. 
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Other Micro Credit Development Banks 

51. The total assets/liabilities of other micro credit development banks 
increased by 24.79 percent and reached to Rs. 7881.8 million in mid Jan 
2008. It was Rs. 6315.9 million in mid July 2007. 

52. In mid Jan 2008, the borrowing constituted 59.14 percent followed by 
capital fund 10.30 percent and deposit by 9.81 percent respectively. On 
the assets side, loans and advances a major chunk of assets, held the 
58.39 percent while other components aggregate investment 20.39 
percent and liquid fund 8.65 percent in the same period.  
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During the first six months of current fiscal year 2007/08, capital fund 
borrowing and deposit increased by 4.04 percent, 11.96 percent and 
32.18 percent compared to the previous year respectively. The growth 
rate of respective components in the last year was 17.96 percent, 74.98 
percent and 40.03 percent. As of mid Jan 2007, the capital fund, 
borrowing and deposit reached to Rs. 811.6 million, Rs.4661.6 million 
and Rs.773.5 million respectively. 

On the assets front, aggregate investment increased substantially by 
252.81 percent and reached to Rs.1607.4 million over 15.97 percent 
growth in the same period of last year. During the first six months of 
2007/08 outstanding of micro credit increased by 14.77 percent and 
reached to Rs.4602.0 million from Rs.4009.6 million in mid July 2007. 
The liquid fund in the mid Jan 2008, decreased by 56.73 percent 
compared to mid July 2007and remained to 681.7 million from Rs.1575.3 
million.  

Figure (m): Composition of Micro Credit Development Banks' Assets/Liabilities 



 xvii

Figure (n): Growth of Assets/Liabilities Components of Other 
MCDBs
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F.  Cooperatives and NGOs:  

53. The number of financial cooperatives licensed by NRB to conduct 
limited banking activities decreased to 16 in mid-Jan 2008 from 17 in 
mid July 2007.  

54. As against the decline in the number, the aggregate assets/liabilities of 
the cooperatives increased by 9.04 percent and reached to Rs. 3914.85 
million in mid-Jan 2008 from Rs. 3590.39 million in mid-July 2007. Of 
the total liabilities, deposits accounted 67.90 percent, capital funds 9.32 
percent and borrowings 4.88 percent. Similarly, loans and advances held 
67.78 percent of total assets. Other components of total assets namely 
liquid funds and investments held 17.26 percent and 5.59 percent 
respectively. 

55. During the first six months of 2007/08 the capital fund increased by 5.50 
percent compared to 6.51 percent in the last year. The total deposit, a 
major chunk of sources of fund, grew by slower rate of 4.45 percent as 
against the 14.35 percent growth in same period of last year. By the end 
of mid Jan 2008, it reached to Rs.2658 million. Similarly, the borrowing 
accounted a higher rate of 97.53 percent growth in mid July 2007 
compared to the last year. 

56.  In mid Jan 2008, loans and advances the major component of uses of 
fund, increased by 9.13 percent and reached to Rs. 2433.58 million from 
Rs.2229.81 million in mid July 2007. Similarly, liquid fund and 
investment increased by 26.55 percent and 12.91 percent in the same 
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period of last year. By the end of mid Jan 2008 liquid fund and 
investment reached to Rs.619.75 million and Rs.200.65 million 
respectively.  

57. The total number of NGOs licensed by NRB to perform as a financial 
intermediaries remained the same to 47 in the mid Jan 2008. However, 
the total sources and uses of fund of these NGOs increased significantly 
and reached to Rs. 2034.17 million in mid Jan 2008 from Rs.1842.26 
million in mid July 2007. By the end of mid Jan 2008 total outstanding 
micro credit of these NGOs stood at Rs. 786.89 million. It was Rs. 
775.69 million in mid July 2007. Similarly, during this period Rs. 
143.78million was mobilized as a macro saving. As of mid Jan 2008, 
borrowing stood at Rs.1281.36 million.  

 


